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China has emerged as a global leader in electric vehicle (EV) sales due to the government"”s industrial
incentive policies. However, as industrial and incentive policies undergo adjustments and the market scales
up, the efficacy of mixed incentive policies in a mature market becomes increasingly relevant compared to
individual policies.

This paper focuses on the development of the EV industry in China and empirically examines the impact of
the government"s incentives on EV adoption in both the public and private domains using data from 61 cities
spanning 2009-2018.

Battery electric vehicles will get 60 % discount and on the other hand hybrid electric vehicles will receive
35-50 % discount [49, 166]. The policies of electric vehicles in China are categorized by substantial
government subsidies, stringent manufacturing quotas, and extensive infrastructure investment.

To promote the development and difusion of electric vehi-cles, central and local governments in many
countries have adopted various incentive programs. This study examines the policy and market drivers behind
the rapid develop-ment of the electric vehicle market in China, by far the largest one in the world.
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Other nationa strategic emerging industries include energy conservation and environmental protection
industry, new generation information technology industry, bio-industry, new energy industry, high-end
equipment manufacturing industry, new material industry.
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