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Iraq has been endowed by vast oil and gas reserves but the country also has one of the most attractive solar
irradiation levels in the region at above 1899 KWh/m2 in some areas in the west and south, such as Muthana
and Anbar provinces. In a country where electricity demand exceeds supply, especially in peak summer
months, solar power provides the advantages of being constructed quickly, cost-effectively and it supports
Iraq"s endeavours to become self-sufficient; reducing electricity and gas imports. These imports cost Baghdad
$2.5 to $2.8 billion annually.

In this brief assessment of legal frameworks in place, or proposed, for renewable power adoption in Irag, we
also look at steps undertaken by the government to promote renewable energy. While significant strides have
been made in strengthening the Independent Power Producer (IPP) model, investors may still be wary of other
factors like bankability, weak-off taker credit, or high risks from safety and security concerns. These may
directly influence bidding tariffs in Irag; however, the government has announced cancelling a previously set
unredistic FHT of 3.5 USc/KWh in addition to the organisation of an open, transparent and fair reverse
auction.

The Electricity Law No. (53) of 2017 regulates "supporting and encouraging the adoption of renewable
energy, its activities and nationalisation" under the Ministry of Electricity.

There is a draft Renewable Energy Law that has passed through the Ministry of Electricity and is in the
process of obtaining final edits by Irag"s Ministerial Energy Council, the highest executive energy body in the
country. The Law has been prepared with the help of the UNDP Regional Renewable Energy Center and in
coordination with the High Central Commission for Sustainable Energy in Irag, the commission is created by
the Prime Minister"s order no. 54 in 2018. The draft law incorporates articles that will aim to:

Until the law isfinalised, the Ministry of Electricity isthe regulatory and executive authority controlling Irag"s
renewable energy sector, adoption, investment and promotion. Meanwhile, there is an involvement by the
Ministry of Science and Technology through its Solar Energy Research Center as a research and devel opment
stakeholder.

Renewable energy projects, if procured through project finance, are considered "investment grade projects’
entitted to facilities like accelerated governmental land allocation, state backed financial instruments
(sovereign guarantees), and access to transmission and distribution infrastructure.

Public and private institutions have the right to generate renewable power on their premises for own use with
access to the national transmission and distribution grid for allocation of power to their other premises
(geographically far) or to sell to the Ministry of Electricity under a Power Purchase Agreement (PPA). For
private citizens utilizing roof-top solar (above 500 kW capacity), a Feed-in-Tariff (FiT) can be implemented as

Page 1/2



Energy storage investment baghdad

SOLAR ¢ro.
proposed by the law.

The Federal Government Programme (2018-2022) sets a goa of creating 1,000 MWp of solar energy by the
end of the second year of the government"s four year tenure. 550 MWp of solar energy utility scale capacity
was set for the end of 2019 and 450 MWp by end of 2020. Also, as a pilot project, 8 MWp is to be developed
as roof-top solar projects from government own buildings in two years. However, these plans were later
adjusted due to the events the country has gone through in 2019.

The Ministry of Electricity has put out the first tender (closed in July 2019) for 755 MWp of solar projects
(readily available) for investments. These projects will be allocated in an open, transparent and competitive
bid round. A first in Iraq"s electricity sector history. These projects are expected to complete in 12 months
from the point of allocating projects to investors under the Independent Power Producer (1PP) model. By end
of 2021, these projects are to become operational. They include:

The Ministry of Electricity also announced that their long-term target is to see 40% of Irag"s electricity mix
becoming renewable by adopting wind, waste-to-energy, and geothermal technologies.

A national roadmap of power projects has been prepared by the Ministry of Electricity with the idea to include
many major energy companies in projects to rehabilitate Irag's power sector, including Siemens and GE. In
May 2019, Siemens signed an agreement to implement a number of projects under the $14 hillion roadmap.
Siemens GAMESA Renewable Energy has an established experience in creating a (1) wind atlas for Irag in
addition to (2) implementing a 400 MWp wind farm. The proposal is still under consideration by the Iraqi
side.

Instruments to Promote Solar Power
Contact usfor free full report
Web: https://kary.com.pl/contact-us/

Email: energystorage2000@gmail.com
WhatsApp: 8613816583346
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