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In 2024, the exchange rate market has stabilized, with reduced parallel market premiums and a more gradual

depreciation compared to 2023. Increasing global food prices, a weaker kwanza and fuel price hikes, have kept

inflation high, averaging 27.9% year-on-year over January-August, despite the central bank raising the policy

rate by 250 basis ...

Angola. Angola ranked among the 10 largest economies in Africa as of 2021, despite the remaining effects of

the coronavirus (COVID-19) pandemic. That year, the country''s GDP totaled 74.5...

Angola represents a large market, with a population of 35 million and a GDP of US$ 106 billion. It is the sixth

largest economy in sub-Saharan Africa, so it is a logical next market for U.S. companies active in other

countries in the region.

Economy, Finance and Trade: Angola. In 2023, Angola''s real GDP growth slowed to 1.2%, hindered by a

drop in oil revenues, as well as subdued domestic demand. Moreover, inflation rebounded in the second half

of 2023, largely due to the removal of fuel subsidies and a depreciating nation... al currency. In the medium

term, the economy is ...

A vast country with a long coastline and central plateau, Angola thrusts inland across Southern Africa to

border Namibia, Botswana, Zambia, and the Democratic Republic of the Congo. Its principal cities, including

its capital, Luanda, look west over the South Atlantic to Brazil, another Portuguese-speaking nation (like

itself). It has a population of more than 33.08 million (2022). A general population census is currently being

conducted to gather updated information on the population size.

Economic Overview Angola''s economic fortunes have been tied to global oil demand, which brought volatile

growth and left the country with high levels of poverty and inequality. Reforms over the past five years have

improved macroeconomic management and public sector governance. Macroeconomic stability has been

enhanced through a more flexible exchange rate regime, central bank autonomy, sound monetary policy, and

fiscal consolidation.

In 2024, the exchange rate market has stabilized, with reduced parallel market premiums and a more gradual

depreciation compared to 2023. Increasing global food prices, a weaker kwanza and fuel price hikes, have kept

inflation high, averaging 27.9% year-on-year over January-August, despite the central bank raising the policy

rate by 250 basis points to 19.5% since November 2023. Rising inflation and declining per capita income have

strained household purchasing power, especially for the less well-off. This year, more than a third of the
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population is projected to live on less than $2.15 per day. Although the cash transfer program Kwenda

currently provides a social safety net for 1.5 million rural households, urban households remain unprotected

and vulnerable to price shocks.

Political Context Angola operates under a multi-party system, where general elections are held every five

years. The Popular Movement for the Liberation of Angola (MPLA) has been in power since the country

gained independence in 1975. In August 2022, the MPLA won the fourth post-war elections with 51% of the

vote and secured President Joao Louren?o a second and final term in office.

Internationally, Angola is continuing to be assertive and demonstrating a steadfast commitment to peace and

stability in Africa, particularly in the Democratic Republic of Congo where it has led regional efforts to end

the instability that threatens the entire Great Lakes Region.    
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While a new Country Partnership Framework (CPF) is planned for FY25-29, the overarching strategy of the

World Bank Group''s current support activities in Angola focuses on pillars of the previous CPF, concentrating

on the promotion of more inclusive development, consisting of two core objectives (pillars) and one

foundation plank of a cross-cutting nature.
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