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Turkey is in negotiations with Chinese electric vehicle (EV) companies to boost investment in the country”s
own burgeoning EV sector, according to a Friday report, as Ankara seeks to boost this growing sector.

Turkish Industry Minister Fatih Kacir told Bloomberg that negotiations are at an advanced stage with Chinese
EV manufacturersBY D Co.andChery Automobile Co. Ltd. for investments in factories in Turkey. Kacir said
Turkey "would like to compl ete the talks as soon as possible.”

Ankarais also in separate talks with Chinese EV makers SAIC Motor Corp. and Great Wall Motor Co., Kacir
told the outlet.

Chery and SAIC are both state owned, while BY D is publicly traded. Great Wall Motor is a private company.

Turkey is additionally seeking to attract American EV giant Tesla. During a September meeting in New Y ork,
Turkish President Recep Tayyip Erdogan invited Tesla CEO Elon Musk to build a factory in the country.
Musk and Erdogan are friendly. In late 2021, SpaceX, aso founded and led by Musk, launched a Turkish
satellite into orbit.

The companies with which Turkey isin talks were all among the top 25 EV firmsin terms of sales last year,
according to the EV Volumes database, and could mean significant investment. BYD was the leading EV
seller in 2023, but lost the top spot to Tesla during the first quarter of 2024, Reuters reported.

For China, producing EVs in Turkey could provide it better access to the European market due to Ankara's
customs union agreement with the European Union, as noted by Bloomberg. Turkey is the EU"s
seventh-largest trading partner, accounting for 3.3% of itsinternal trade, according to bloc statistics.

China might now be especialy interested in boosting EV sales in Europe by way of Turkey due to a recent
move by the United States. Earlier this week, the Biden administration imposed a 100% tariff on Chinese EVs,
making it difficult for the automobiles to enter the American market.

Know more: There is growing competition in the Middle East to develop electric vehicles, a sector where
China is increasingly dominating. In February, a subsidiary of the Chinese EV maker Nio Inc. signed a
technology licensing agreement with Forseven Ltd., an electric vehicle subsidiary of Abu Dhabi-based CYVN
Holdings. The move built on previous cooperation between EV-related entities in China and the United Arab
Emirates.

Meanwhile, Turkey faces competition in its bid to lure Tesda. In an October Al-Monitor Pro memo, Samuel
Wendel reported that Saudi Arabiais offering Teslaincentives to produce vehiclesin the kingdom.
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In a significant move impacting the global automotive market, Turkey has announced imposing a 40%
additional tariff on vehicle imports from China.

The decision represents a strategic shift in Turkey&#39;s trade policy, aiming to protect its burgeoning
domestic EV industry and address trade imbalances with China.
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